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Five key topics for Northern Michigan in 2010
By Patrick L. Anderson, Principal & CEO
Michigan has now endured nine years of a terrible economic decade—one that 
invites comparisons with the Great Depression for the severity and length of 
economic loss. However, even during these years, Northern Michigan has 
managed to move ahead on several fronts. As we plan for 2010, we should ask 
ourselves how Northern Michigan can improve itself even if the state continues to 
falter. 

In our opinion, Northern Michigan has tremendous assets that will enable this area 
to outperform the rest of the state over the next few years. Seizing the advantages 
we have in this part of Michigan—and using them properly—is the key to doing 
well in a difficult time. From our work in this area, including several market and 
feasibility studies for private clients, as well as assessments of the underlying 
industry and employment base, we can confirm quantitively what everyone here 
already knows: Northern Michigan is different than Southeast Michigan, different 
than Lansing, and different from the rest of the country.   

Those differences create opportunities and burdens. Let us briefly consider five 
topics that will help determine success or failure in the upcoming years: business 
tax burdens; high-tech industry clusters; the quality of life found in Michigan; the 
changing economic base; and turning Michigan around.

Business tax burdens. Employers seek locations with good work forces, access to 
markets, and competitive costs. Taxes are part of those costs, and one where 
Michigan as a whole needs improvement. According to our annual State Business 
Tax Burden Rankings business taxes as a share of profits earned within the state in 
2006 were 15.5%, compared to the national average of 16.7%. Since then, we’ve 
raised business taxes, pushing us farther away from lower-tax competing states 
like Ohio. 

For Michigan’s employers and investors, that is just not good enough. While tax 
burdens are not the only factors considered by those who invest, they are 
something that we directly control. We must improve our tax climate as we look to 
2010. 

High-tech industry clusters. Our state has powerful high-tech assets in place. 
Regions like Automation Alley, projects like the Facility for Rare Isotope Beams 
(FRIB) at MSU, and research and development conducted by the University 
Research Corridor (MSU, UofM, and Wayne State), are some of the best in the 
nation. These centers are leading the way bringing revenue and technology to the 
state in industries that have room to grow, and will be essential to our state in the 
future. Although the best-known centers for high-tech in Michigan are likely to be 
outside this region, we are already using such technology in our life sciences, 
energy, and other industries. To be successful in the future, Northern Michigan 
should connect with these clusters, and foster growth in this region where possible. 
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The quality of life found in Michigan. The State of Michigan is uniquely positioned 
to draw new residents to our state based on the quality of life found here. Our state 
contains urban and metro areas, rural beauty, and safe and affordable 
neighborhoods. Michigan is also home to great universities. At the same time, 
residents here are never more than a few hours from the lake shores surrounding 
Michigan. Quality of life—and quality of place—are key differentiators for 
talented entrepreneurs and employees. Northern Michigan recognized this some 
time ago, and we must continue to enhance this economic advantage. 

The changing economic base. The Michigan economy has changed. Unfortunately, 
is it not possible to build a future for our state on the assumption that we can bring 
back the past. The failure of our state government’s leaders to address this has 
produced repeated fiscal crises, tax increases, and dissipated opportunities. 

In Northern Michigan, however, the new Michigan economy is being built today. 
This region provides an example for the rest of the state of how to use the assets 
we have in the 21st century, rather than dwell on the fact that the 20th century has 
passed.This is primarily a state of mind, not a change in policy. Looking ahead, the 
rest of the state should evaluate the forward looking thinking found here. 

Turning Michigan around. In Northern Michigan, we can’t wait for leadership in 
Lansing, or for the automobile industry to return to its former glory. We can, 
however, continue to do our part to pull Michigan out of its slump. Job 
opportunities, education, and quality of life will dominate personal and business 
choices in the coming years. Michigan has all the right components of a state that 
is ready to attract, grow, and prosper—if we take decisive action. Improving our 
business climate, adopting a stable game plan for the future, and getting our 
government finances under control, will help Michigan residents and those 
considering Michigan to see a positive state. Northern Michigan citizens, like 
those in the rest of the state, must make extra effort to ensure that our elected 
officials address our serious problems in the years to come. 

Northern Michigan is blessed with quality of life and burdened with the legacy of a 
poor state economy and an under performing state government. However, we can’t 
let that stop us from making the next decade a good one for everyone that lives or 
works in this beautiful part of the country. 

Anderson Economic Group, LLC is an economic consulting firm specializing in public 
policy, business valuation, and market analysis. AEG is located in East Lansing, 
Michigan; Chicago, Illinois; and Los Angeles California. For more information, please 
visit www.AndersonEconomicGroup.com. 
Page 2 of 2



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


